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BRUNEI DARUSSALAM – INDONESIA – MALAYSIA - PHILIPPINES 

EAST ASEAN GROWTH AREA (BIMP-EAGA)

REPORT OF THE 17th BIMP-EAGA SENIOR OFFICIALS MEETING

Clarion Hotel, Makassar, Sulawesi, Indonesia
4 - 5 November 2008
I.
INTRODUCTION

1. The 17th BIMP-EAGA Senior Officials Meeting was held on 4 – 5 November 2008 at the Clarion Hotel, Makassar, South Sulawesi, Indonesia.  The Meeting was attended by 145 delegates representing the governments of Brunei Darussalam, Indonesia, Malaysia and Philippines. The Meeting was also attended by the BIMP-EAGA Business Council (BEBC) and BIMP-EAGA Facilitation Centre (BIMP-EAGA FC), as well as representatives from the Asian Development Bank (ADB) and German Technical Cooperation (GTZ).  The complete list of participants is attached as Annex A.
2. 
The Heads of Delegation of the respective member countries and the BEBC are the following:

	Brunei Darussalam
	HON. NADZMI MOHAMAD
Deputy Permanent Secretary,

Ministry of Foreign Affairs and Trade

	Indonesia
	HON. DR. FIRMAN M. U. TAMBOEN

Senior Official for Investment and Public-Private Partnership Development

Coordinating Ministry for Economic Affairs

	Malaysia
	HON. DATO DR. ALI HAMSA
Deputy Director General II
Economic Planning Unit

Prime Minister’s Department

	Philippines
	HON. MERLY M. CRUZ

Undersecretary
Department of Trade and Industry

	BEBC
	HON. ANTONIO SANTOS SR.

Chairman
BIMP-EAGA Business Council (BEBC)


II.
WELCOME STATEMENT 
3. In her statement, Honorable Merly Cruz, Philippine Senior Official, thanked the Indonesian Government and the Provincial Government of South Sulawesi, for the warm hospitality given to each country delegation. She also expressed acknowledgement to the support given by the various BIMP-EAGA stakeholders and development partners that resulted in significant progress in BIMP-EAGA, particularly in the areas of transport connectivity and tourism promotions.
4. She emphasized that the Meeting hopes to address bottlenecks in project implementation, as well as adopting common strategies to push further the private sector development with the intent of preserving the gains of the sub-regional cooperation. After her welcome remarks, the outgoing Chair formally handed over the SOM chairmanship to the incoming SOM Chair of Indonesia.

A copy of the Welcome Statement appears as Annex B.  
III.
OPENING REMARKS
5. 
In his opening remarks, the Honorable Dr. Firman M.U Tamboen, the Senior Official of Indonesia conveyed his greetings and welcome to the delegates to the progressive city of Makassar, South Sulawesi, Indonesia. He also thanked Philippines for its able leadership that has resulted in significant accomplishments of BIMP-EAGA this year. He also highlighted the current challenges being on the verge of a worldwide financial crisis, the similar conditions that ushered in the Asian Financial Crisis of 1997.

6. He also highlighted the current progress made in EAGA such as the operational of few regional airlines that take advantage of the fifth freedom traffic rights, as well as the launching of the inter-state bus services as a response to the agreement on the cross-border land transport. He reiterated the urgency of EAGA to come up with the agreement on goods in transit, to stimulate greater cross-border trade as well as movement of resources and inputs that will support our initiatives to develop more cross-border investments projects in the agro-industry, fisheries, minerals and energy sectors.

7. He also stressed the importance of BEBC to bring out a higher spirit of enthusiasm   in order to encourage its constituents to be more involved towards developing BIMP-EAGA through the facilitation and identification of specific private sector members to participate and initiate programs and projects agreed under the Clusters and Working Groups.
A copy of the Opening Remarks appears as Annex C.

OPENING STATEMENT FROM BRUNEI DARUSSALAM

8. 
Hon. Mr. Nadzmi Mohamad, head of the Brunei Darussalam Delegation thanked Indonesia for the warm hospitality accorded to their delegation. He also highlighted that the Mid-Term Review process provided the venue for EAGA to see the progress and the challenges as well as the measures to be undertaken to further improve the implementation of the projects and programs.  He also reiterated on the need to further capitalize on our cooperation with partners in order to move EAGA forward.
OPENING STATEMENT FROM MALAYSIA

9. In his opening remarks Hon. Dato’ Dr. Ali Hamsa, head of the Malaysian Delegation highlighted that BIMP-EAGA can be a major investment destination in agriculture and agro-based sector through improved transportation and connectivity for goods and people mobility through  road, sea and air linkages. He reiterated that the commitments by the Governments and the active role of the private sector are crucial ingredients to develop the sub-region, especially in ensuring the successful implementation of projects and programmes to achieve the goals and targets set forth in the BIMP-EAGA Roadmap for Development. 

10. He also shared optimism on the initiatives of the economic corridors, which will effectively create higher growth that would enable better distribution to reduce the disparities. 

11. In conclusion, he remarked that Malaysia looks forward for the continuation of Kota Kinabalu, Sabah, Malaysia to host the legalized BIMP-EAGA FC, as envisaged by the BIMP-EAGA leaders during the 4th BIMP-EAGA Summit in Singapore. The 5th BIMP-EAGA Summit in Chiang Mai, Thailand will create a new milestone when the agreement to legalize BIMP-EAGA FC will be signed in front of the BIMP-EAGA leaders.

A copy of the opening remarks appear as Annex
IV.
ADOPTION OF AGENDA AND BUSINESS ARRANGEMENTS
12. 
The Meeting adopted the Agenda and Program which appear as Annex D.

V.
PRESENTATION AND DISCUSSION ON MATTERS ARISING AND UPDATES FROM THE BIMP-EAGA 15TH SENIOR OFFICIALS MEETING (SOM) / 12TH MINISTERS MEETING (24 – 26 OCTOBER 2007);  AND 16TH SOM (18 – 19 JUNE 2007) AS WELL AS THE 4TH BIMP-EAGA SUMMIT (19 NOVEMBER 2007) 
13. Hon. Merly Cruz presented the matters arising from the BIMP-EAGA 15th Senior Officials Meeting (SOM) and 12th Ministerial Meeting held in Davao City, Philippines on 24 – 25 October 2007, the 4th BIMP-EAGA Summit held on 19 November 2007 at Singapore as well as the 16th BIMP-EAGA SOM held at Kuala Belait, Brunei Darussalam on 18 - 19 June 2008.  Following are the highlights of her presentation:

13.1 
The accomplishments under the general directives and strategies: (i) conducted the pre-investment studies for the BIMP-EAGA Economic Corridor; (ii) focused on the industry approach of the value chain in the area of halal, seaweed, tourism and oil palm, and (iii) finalizing the Framework of Economic Cooperation (FoEC) with China and conducted consultation with Japan.
13.2 
In the area of transport connectivity, the implementation of the measures under the Memorandum of Understanding (MoU) on Cross-Border Movement of Buses and Coaches and the MoU on Establishing and Promoting Efficient and Integrated Sea Linkages; and the MoU on the Expansion of Air Linkages are on-going;
13.3
In promoting economic opportunities, EAGA participated at international tourism events, and conducted the Community-based Eco-tourism conference. 

13.4
For business development, the pre-feasibility study on the Private Sector Development Fund (PSDF) is completed, and on-going initiatives have been undertaken in improving border formalities. 

13.5
In promoting ecosystem based development, a draft policy paper for sustainable tuna management involving the fishing industry for discussion; endorsement of initial framework conservation and management of marine resources under the Coral Triangle Initiative (CTI) have been crafted;

13.6 
The institutional strengthening of EAGA organizations, including the proposal to establish the BIMP-EAGA Business Advisory Council, is on-going. The legalization process of BIMP-EAGA FC is still under discussion. 
Copy of the Report appears as Annex E.
14. During the discussion, the followings were raised:
14.1
Malaysia highlighted that the PSDF should be discussed among the private sectors and ADB. Further discussion should also be held with ADB on the PSDF. Malaysia highlighted that the BIMP-EAGA FC legalization discussions have been completed and should be ready for signing. Malaysia further commented that the FoEC with China has not been completed as BIMP-EAGA member countries has yet to agreed on the proposed change in title from Framework of Economic Cooperation to Framework of Technical Cooperation.
14.2
The Meeting agreed to revert to the original document of the FoEC which is less binding as the agreement should be a loose agreement.

VI.
REPORT BY THE CHAIRMAN OF THE BIMP EAGA BUSINESS COUNCIL (BEBC) ON THE ACTIVITIES AND CONCERNS OF THE PRIVATE SECTOR; AS WELL AS THE OUTCOME OF THE BIMP-EAGA COMMUNITY-BASED ECO-TOURISM CONFERENCE HELD ON 30 OCTOBER – 1 NOVEMBER 2008.

15. The Chairman of the BEBC presented the Report of the BEBC to the Meeting. The highlights of his presentation focused on the activities participated by BEBC and the issues and concerns the private sector raised during various BIMP-EAGA activities.  BEBC conducted a number of private sector consultations where issues and concerns encountered by the local business communities with respect to cross-border trade and movement of people are discussed. They have initiated discussions with Airasia for the possible opening of the Davao, Mindanao, Philippines to Kota Kinabalu, Sabah, Malaysia flight.  BEBC is also proposing for the creation of a Committee on Energy, Natural Resources and Islamic Finance, which will help identify and harness Islamic Financing sources for use in energy and natural resource endeavors; and identify possible energy projects in the BIMP-EAGA that could effectively use Islamic Financing, among others.
A copy of the presentation appears as Annex

16. The Vice-Chairman of the BEBC who is also the Organizing  Chair for the BIMP-EAGA Community-based Eco-tourism (CBET) Conference reported on the result of the conference which provide the following next steps:
16.1
Finalize the CBET Strategy and Roadmap that would address the challenges of lack of connectivity and accessibility; lack of basic amenities and services (renewable energy supply, water, waste management, sanitation) and lack of knowledge, experience and capacity of Local Governments (LGs) and Local Councils (LCs) to develop, implement, and market CBET.
16.2 Identify pilot communities projects where CBET strategy will be implemented and mobilize resources for the CBET programs and projects.
16.3 BEBC also requested SOM endorsement for ADB to provide assistance to CBET projects in EAGA.
A copy of the report of the BEBC Vice-Chairman appears as Annex H.
17 During the discussion, the following were raised:

17.1 On the financial assistance to the SMEs, Malaysia reiterated for ADB to pursue the implementation of the PSDF. Malaysia is of the view that the CBET project development seems to be more of BIMP-EAGA Tourism Council’s (BETC’s) role. It was also highlighted that these projects are usually not commercially viable and need assistance. On the needs for endorsement from SOM, Malaysia requested BEBC to clarify what specific endorsement it requests from the EAGA Governments to “strongly endorse” and “strongly commit” to.
17.2 Brunei Darussalam suggested for BEBC to share the CBET findings and next steps with the local governments and to include it in the agenda of the Local Government Forum.

17.3 Philippines encouraged BEBC to look for more ways to generate more private sector participation in EAGA projects, using the gains achieved in information dissemination, consultations, and business events as tools for this. Philippines also requested ADB to consider providing continuing assistance on CBET in EAGA.

17.4 BEBC stressed that the 6th Joint Tourism Development Cluster Meeting held at Balikpapan, East Kalimantan, Indonesia on 17 – 18 August 2008 already agreed to adopt CBET as a strategy. 

17.5 The Meeting supported CBET as a strategy for tourism development in EAGA. 
VII.    REPORT BY THE BIMP-EAGA FC ON THE MID-TERM REVIEW OF THE BIMP-EAGA ROADMAP TO DEVELOPMENT.

18 The Head of BIMP-EAGA FC presented the report of the Mid-Term Review (MTR) of the BIMP-EAGA Roadmap 2006 – 2010.  Highlights of the presentation were as follows:
18.1 For the period under review, formal trade in the sub-region declined by about 17%. For investments, total investments in EAGA focus areas reached almost US$ 25 billion in 2007, up from almost US$4 billion in 2005. - In tourism, international arrivals reaching 4.8 million in 2007, which was a 16.9% increase over 2006.  Domestic arrivals grew by a 32.5% to over 16 million in 2007 from over 13 million in 2006. 
18.2 The results and findings on the MTR can be summarized, as follows: (i) there was the need for the reprioritization of the Roadmap Action Plans (RAPs), resulting to the identification of priority projects under each Cluster/Working Group; (ii)  current Institutional Mechanism and Structure is effective as a consultative mechanism but not for implementing and monitoring projects; (iii) on the projects identified in the Roadmap, it was noted that progress was slow and uneven, projects were still not properly defined, and necessary resources to implement the projects were not available; (iv) mechanisms for  implementation and coordination among Clusters are not in place or effective; and, (v) new champions, whether from the private sector or government, who will push project implementation are lacking.  -
18.3 Given these findings, the recommendations are: (i) to implement an effective Project Development Process and Monitoring and Evaluation System, (ii) strengthen data Gathering to improve project assessment and evaluation; (iii) continue capacity building and institutional strengthening; and, (iv) provide policy intervention in the terms of mechanisms to immediately and adequately address private sector concerns should be strengthened, and (v) BIMP-EAGA should align projects with the overall ASEAN program.

A copy of the Report appears as Annex I.

19 During the discussion, the following were raised, noted and/or agreed by the Meeting:

19.1 The Philippines sought clarification on the MTR finding that among the constraints and challenges was “unclear direction-setting at the start of the review”.  The Philippines further sought clarification as to how the extra-EAGA trade statistics were generated. 

19.2 The Meeting requested BIMP-EAGA FC to make the necessary changes incorporating the comments received from the member countries.

VIII.
REPORT BY THE CLUSTERS 
Transport, Infrastructure and ICT Development (TIICTD) Cluster

20 On behalf of the Chair of the TIICTD Cluster, the Head of the Brunei Darussalam National Secretariat reported the highlights of the 5th TIICTD Cluster Meeting which was held on 1 – 2 April, 2008 at Bandar Seri Begawan, Brunei Darussalam as follows: -
20.1 Pursuant to the MoU on Cross-Border Movement of Buses and Coaches which was signed at the sideline of the 13th ASEAN Transport Ministers Meeting on 2 November 2007, it was reported that the inter-state bus covering the island of Borneo (Pontianak, West Kalimantan/Kuching, Sarawak, Malaysia/Bandar Seri Begawan, Brunei Darussalam/Kota Kinabalu, Sabah, Malaysia) began in September, 2008. As for the MoU on Air Linkages, the member countries have started exchanging information on the passenger traffic at the EAGA points. On the request of the Philippines to designate Sandakan, Sabah, Malaysia as an EAGA designated point, it was agreed for it to be discussed bilaterally. Among the agreement for the implementation of the measures of the MoU on Establishing and Promoting an Efficient and Integrated Sea Linkages is the formulation of the draft guidelines with the assistance of International Maritime Organization (IMO) Integrated Technical Program and GTZ.
20.2 The ICT Working Group agreed to include the following in its programs and projects: Tariff Rationalization in Border Areas Establishment of a Secured ICT Network within BIMP-EAGA, (ii) Development of local content (databases) related to BIMP-EAGA on all sectors, (iii) Promotion of the use of wireless technology networks WiFi and WiMAX, (iv) Next Generation Networking (NGN)– Development and Implementation in Rural Areas; (v) BIMP-EAGA Rink; and (v) BIMP-EAGA Virtual Science and Technology Park Business Centre. The ICT WG reiterated its request to be taken out from the TIICTD Cluster.
20.3 The Philippines requested for the transfer of the Constructions and Constructions Material WG from the TIICTD Cluster to the SMED Cluster.

20.4 Brunei Darussalam also reported on the agreements of the 3rd Transport Ministers Meeting (TMM) held on 31 July 2008 in Putrajaya, Malaysia as follows:
20.4.1 The Ministers looked forward to the conclusion of the Standard Operating Procedure (SOP) on the Goods in Transit. However, at the recent concluded MTR meeting, it was agreed that the transport officials will formulate the MoU on Cross-Border Transport of Goods in the BIMP-EAGA instead of the SOP on Goods in Transit. The MoU is expected to be signed by the Transport Ministers at the 4th TMM in 2009.
20.4.2 Encourage the transport officials and the CIQS officials to conduct convergence meeting to ensure that transport and trade facilitation projects and action plans are convergent and supportive of each other. In response to the directives of the TMM, the transport and Customs Immigration Quarantine Security (CIQS) officials met at the MTR Consolidation Meeting and agreed to collaborate on the formulation of the guidelines on non-convention ships and the formulation on the MoU on the Cross-Border Transport of Goods.
Copy of the Report of the Chair of TIICTD, appears as Annex J.
21. 
The member countries congratulated the TIICTD Cluster for their significant accomplishments and this should be a challenge to BEBC to bring investment and trade to the region. The Meeting endorsed the report of the TIICTD Cluster.
Natural Resources Development (NRD) Cluster

22. The Chair of the NRD Cluster presented the  NRD MTR reprioritized action plans, as well as the highlights 6th NRD Cluster Meeting which was held on 10 June, 2008 at Manado, North Sulawesi, Indonesia as follows: 
22.1 Under its reprioritized RAP, the NRD priority projects are (i) Halal Poultry; (ii) Joint Venture in the Development of High Value Aquaculture; (iii) Joint Venture on Seaweed Production; (iv) Technical Cooperation in Rubber Industry Development; and (v) Organic Products and Virgin Coconut Oil.  
22.2 On the other hand, the projects on preparatory stage are (i) Oil Palm Development; (ii) Integrated Coconut Processing Facilities; (iii) Development of Wild Ginger; and (iv) Aggressive business matching activities for all priority commodities. 
22.3 The Energy and Mineral priority projects include, among others: - (i) Sarawak, Malaysia – Kalimantan Interconnection project; (ii) Brunei – Sarawak Interconnection project; and (iii) Energy Efficiency and Conservation Initiatives.
22.4 ADB is providing a technical assistance for the Regional Environment Program for BIMP-EAGA. 

22.5 Matters raised on institutional mechanism include- the (i) Strengthening of WG Secretariats; (ii) Strengthening of Coordination between National Secretariat and WG; (iii) Strengthening of Coordination between Cluster and BIMP-EAGA FC; and (iv) the proposed realignment of the Energy and Mineral WG from the NRD Cluster to a separate Energy WG (EWG). 

Copy of the Report of the Chair of the NRD Cluster appears as Annex K.
23. The Meeting thanked the Chairman on the report of the NRD Cluster and endorsed the report.

Joint Tourism Development (JTD) Cluster

24. The Chair of the JTD Cluster reported on the outcome of the 5th JTD Cluster Meeting which was held on 17 – 18 August, 2008 at Balikpapan, East Kalimantan, Indonesia. The report highlighted the major accomplishments and current initiatives, as follows:

24.1 The results of the Tourism and Transport Convergence Meeting on 23 – 24 February, 2008 at Davao City, Philippines which among other provided the following recommendations: (i) Airline operators to utilize smaller aircrafts such as MAS Wings & FireFly are also being eyed to serve the EAGA routes; (ii) Promote Kota Kinabalu, Sabah, Malaysia & Bandar Seri Begawan, Brunei Darussalam as gateway hubs for travel and tourism in BIMP-EAGA; (iii) BIMP Governments should provide policy support measures; and (iv) Develop tour packages with competitive price.
24.2 The 4th BIMP-EAGA Travel Exchange was conducted on 1 – 4 November, 2008 at Kuching, Sarawak, Malaysia which provided a platform to enable both the public & private sectors to establish contacts, strategic business ties apart from networking among EAGA and to enhance existing business relations between & among EAGA tourism sectors.
24.3 The BIMP-EAGA Tourism Cluster participated at the JATA Fair on 19 – 21 September 2008 at Tokyo, Japan courtesy of the ASEAN Japan Center (AJC).  The brand name “Equator Asia” for the Japanese market was used. AJC is preparing a 2nd phase of the tourism project for BIMP-EAGA under the Japan –ASEAN Integration Fund. The project aims to promote and market tourism attractions within BIMP-EAGA in the context of “Equator Asia” market brand to the Japanese market.
24.4 It was agreed that the brand essence for BIMP-EAGA should be “bio-diversity” and to tap an expert to finish the tourism branding essence for BIMP-EAGA as well as on the formation of a Branding Task Force that will prepare the proposal. It was further agreed to focus on CBET given that the local communities will stand to benefit the most from this initiative.

24.5 The ASEAN Common Competency Standards on Tourism was agreed to be adopted on tourism services. 

24.6 Assistance/Cooperation from the Immigration officials to facilitate the movement of people in order to support the implementation of the MoU of Cross-Border Movement of Buses and Coaches was identified.  
24.7 Endorsement from the SOM to participate in the JATA World Tourism Congress and Travel Fair in Japan on September 2009 and also the assistance provided by Japan under the JAIF.  
Copy of the Report of the Chair of the JTD Cluster appears as Annex L.
25. During the discussion, the following were raised, noted and/or agreed:

25.1   The member-countries congratulated the milestone achievements of the JTD Cluster.
25.2 
BEBC requested for endorsement of the initiatives identified during the Community-based eco-tourism Conference to be included in the RAP of the Tourism Development as the action plans already included the implementation of a CBET strategy and projects.

25.3 
Brunei Darussalam sought clarification whether there are specific capacity building activities identified in the CBET conference. BEBC informed that the CBET strategy will identify capacity building measures for implementing CBET pilot projects
25.4. 
The Meeting agreed to support CBET as a strategy for tourism development in BIMP-EAGA, and to implement CBET pilot projects.
25.5
The Meeting endorsed the report of the JTD Cluster.

Small and Medium Enterprises Development (SMED) Cluster

26. The Chair of the SMED Cluster reported on the outcome of the 8th SMED Cluster Meeting held on 10 June, 2008 at Manado, North Sulawesi, Indonesia, as follows: -
26.1 The Cluster organized and supported the participation of their respective country to the 4th Sabah International Expo, International Halal Products Expo and Conference, Community-based Eco-tourism Conference and International Seaweed Conference.

26.2 The Cluster agreed that value chain is the platform for convergence and for GTZ to prepare a detailed action plan indicating roles and responsibilities of the clusters and working groups.
26.3 The Cluster supported BEBC in the preparation and publication of the BIMP-EAGA Business Handbook and Directory, and the conduct of the Eco-Tourism Conference and to support BEBC as BDS provider. The Cluster will also provide BEBC compilation of best BDS practices and directory of BDS providers.
26.4 To facilitate the formation of the -PSDF- Task Force to review the findings and recommendations of the PSDF study. 

26.5 The SMED and NRD Clusters agreed to converge on the following projects: (i) Virgin Coconut Oil; (ii) Halal; (iii) Seaweed; (iv) Rubber; and (v) Ginger. 
Copy of the Report of the Chair of the SMED Cluster appears as Annex M.
27. The Meeting noted the presentation of the SMED Cluster, however, agreed that presentation on the status of the East ASEAN Initiatives (EAI) should not be included in the report of the SMED Cluster.
CIQS Task Force
28. Atty. Tomas L. Alcid (Representing Commissioner Napoleon L. Morales, Philippine Bureau of Customs & CIQS TF Chairperson) presented the Task Force’s report based on accomplishments with respect to the leaders’ directives, as follows:

28.1 CIQS agencies to intensify cooperation to facilitate trade by initially establishing one-stop CIQS facilities at designated entry points highlighting the CIQS facilities that have been set up in some of the priority ports.

28.2 Heads of Immigration, Quarantine and Security sectors to organize their respective Heads of Agency Meetings following the Heads of Customs Meeting in 2007.  The sub-groups of security and quarantine have already met for the first time in May 2008 and outlined their respective action plans.  

28.3 The immigration sector for its part is deferring its Heads of Immigration Meeting to 2009.  Nevertheless, it has already made substantial accomplishments based on its action plan specifically on compilation of immigration RRPs.  For the security group, the highlight of its accomplishments is the ISPS compliance of six (6) designated priority maritime ports.  The quarantine group is working on information exchange and dissemination to intensify public awareness on matters related to quarantine policies.

28.4 The customs group held its 2nd Heads of Customs Meeting in August 2008 and discussed private sector concerns and recommendations related to Customs, as well as the AusAID-funded East ASEAN Initiative project.  The meeting likewise expressed the need for the CIQS to support the current transportation initiatives.

28.5    Other highlights are the putting in place of in-country coordination mechanisms, - conduct of dialogues among customs agencies and private sector, and the elevation of the CIQS Task Force as an independent Task Force directly reporting to the Senior Officials.  Mapping of Customs processes, identification of issues and priorities as well as formulation of sub-regional arrangements for customs harmonization are being undertaken under the Regional Technical Assistance (RETA) 6408 “Support for CIQS Harmonization in the BIMP-EAGA.” 

28.6 Improve border formalities at the priority pilot ports and border crossings.  Among the notable achievements are the involvement of some local governments, such as of North Sulawesi and Sarangani, in the regular conduct of the RP-RI and RP-Malaysia border crossing activities.  The committees also now recognize that border crossing exercises are geared towards supporting economic goals.  On the other hand, there is a common clamor to assign immigration personnel to some of the identified unmanned border stations.

28.7 Streamlining and harmonizing ports and border formalities.  Through ADB RETA 6408, a mapping of CIQS processes in the designated priority entry points had been conducted for the identification of gaps and differences in existing processes of the member countries and provision of basis for consensus building on appropriate modalities and action plans for CIQS harmonization which led to the identification of initial CIQS procedures that can be simplified, streamlined and/or harmonized during a consensus building workshop in September 2008.  A special meeting of the Task Force was likewise conducted on 2-3 November 2008 (Makassar, South Sulawesi, Indonesia) wherein the draft BIMP-EAGA CIQS Agreement that provides the general provisions for the operationalization of the initially identified CIQS procedures that can be simplified, streamlined and/or harmonized was reviewed and validated.  The draft Agreement aims to improve CIQS facilitation in BIMP-EAGA entry points in accordance with existing international and regional standards and best practices.  The draft Agreement has been finalized at the Task Force level and this is being endorsed for final review and approval of the member-countries’ respective national departments/ministries.
A copy of his report appears as Annex O.
29. The Meeting commended the CIQS Task Force for the efforts and endorsed the report.
IX. PRESENTATION ON THE STATUS OF ASSISTANCE FROM ASIAN DEVELOPMENT BANK (ADB)

30. ADB presented a report on the status of its assistance to EAGA, with the following highlights:
30.1 ADB’s assistance is defined in close consultation with BIMP-EAGA through the SOM. It aims to promote inclusive development through regional cooperation and integration. ADB has increased its technical assistance for BIMP-EAGA to expand connectivity (transport, energy and trade facilitation), address environment challenges, develop ecotourism, increase private sector engagement and local government involvement, strengthen institutions, improve information dissemination, and support the -MTR- of the EAGA roadmap and other BIMP-EAGA imperatives.

30.2 ADB provided technical support for the conduct of the MTR, the draft report of which is currently being reviewed by the SOM and NS.
30.3 In the area of transport and energy connectivity, ADB supported the preparation of sector strategies, provided technical inputs to the preparation and negotiation of the transport MOUs and the implementing guidelines, supported the development and adoption of the economic corridor concept, and is now financing the preparation of a pre-feasibility study to identify projects and conduct pre-investment studies for the priority EAGA corridors of West Borneo Economic Corridor and Sulu Sulawesi Corridor. The engagement of the consulting firms for the pre-investment studies for the economic corridor and the energy sector will be completed in November 2008. 
30.4 In trade facilitation, ADB is providing technical assistance in streamlining the CIQS rules, regulations and procedures and border formalities in priority EAGA ports. Pilot implementation of streamlined border formalities is expected in the next few months. A follow-on TA is also expected to be processed starting in December 2008.
30.5 Preliminary work has already been done under the ADB-funded Regional Environment Program (REP) for BIMP-EAGA, including stakeholder consultations and assessment of the cooperation framework for environment management. Further workshops will be undertaken until the first quarter of 2009 to hopefully finalize and agree on the REP framework. 
30.6 Following the success of the BIMP-EAGA Community-Based Ecotourism (CBET) Conference in Manado, which ADB also supported, the Bank can provide further technical assistance in preparing the CBET roadmap and corresponding action plan and to identify and help implement CBET pilot projects.
30.7 The pre-feasibility study on the PSDF has been completed. SOM is requested to formally constitute the PSDF Task Force to review recommendations of the study and provide guidance on the way forward, including possible further support from ADB. 
30.8 The Bank continues to provide strategic capacity building support to BEBC, the Local Governments, BIMP-EAGA FC and other EAGA institutions upon request. In consultation with EAGA stakeholders, it will prepare a capacity building framework for EAGA which, if endorsed and requested, further support for implementing a capacity building program may be considered.
A copy of the presentation appears as Annex P
31. During the discussion, the following were raised from:

31.1 Malaysia indicated that ADB seems to be spreading its resources too thinly over many areas/ clusters. Malaysia suggested for ADB to provide more focused assistance, in particular to BEBC. Malaysia also reiterated that ADB should avoid putting all the resources on consultants and instead consider providing more direct assistance to projects.

31.2 Brunei Darussalam thanked ADB for their support and assistance that have been contributing to the EAGA objectives.

31.3 Philippines hoped ADB can continue to provide assistance to strategic industries. 
31.4 BEBC sought clarification on ADB’s assistance on the CBET strategy.

31.5 The Meeting expressed its appreciation of the continuing support of ADB to EAGA activities. The Meeting also recorded its appreciation to Mr. Jacques Ferreira for his support to the BIMP-EAGA development and wished him all the best in his future undertakings upon his retirement.
30.5   ADB needs the help and guidance of the SOM and EAGA stakeholders in prioritizing projects and activities that - it will support. On CBET, ADB will finance the preparation of an EAGA CBET strategy and roadmap. This may lead to the funding of a RETA for implementing the roadmap and CBET pilot projects. On the PSDF, ADB will wait for the review and recommendations of the PSDF Task Force which the SOM will hopefully endorse to be formed.
X. DISCUSSION ON BIMP-EAGA PREPARATION FOR THE BIMP-EAGA SOM + PARTNERS MEETING
32. The Meeting adopted the agenda for the BIMP-EAGA SOM + Partners Meeting which will be held on 5 November 2008 as appears in Annex Q.
XI. REPORT FROM BIMP-EAGA FACILITATION CENTER
Report on the status on the institutionalization/legalization of BIMP-EAGA FC and the additional staffing of FC and the result of the Budget and Management Committee Meeting

33. The Head of BIMP-EAGA FC presented the outcome of the Budget and Management Committee Meeting and the status of the institutionalization of the BIMP-EAGA FC as follows:

33.1 The balance - as of 15 October 2008 as indicated in the BIMP-EAGA FC statement of account is RM699,172.13.
33.2 The BIMP-EAGA FC projected budget for 2009 is RM687,720.00.
33.3 Brunei Darussalam, Indonesia and Malaysia are ready and agreed to sign the legalization agreement during the 5th BIMP-EAGA Summit to be held on 15 December 2008 at Chiang Mai, Thailand while the Philippines required some time to conduct their domestic consultations. The Sabah State Government will withdraw its staff should the legalization is not finalized by 31 December 2008. 
33.4 Actions recommended from the SOM were the endorsement of the 2009 budget and the confirmation of the signing of the legalization agreement of the BIMP-EAGA FC during the 5th BIMP-EAGA Summit.
A copy of the Report appears as Annex R.
34. During the discussion, the following were raised and noted:

34.1 Brunei Darussalam clarified that during 16th SOM, the member countries agreed to increase the contribution but not on the amount of such. Also, the member countries agreed to explore other funding options available from donor agencies.

34.2 The budget for the 2009 was endorsed.
34.3 In terms of the legalization, the Meeting agreed for the legalization agreements of the BIMP-EAGA Facilitation Center to be signed during the 5th BIMP-EAGA Summit on 15 December, 2008 at Chiang Mai, Thailand.
XIII.
PRESENTATION ON THE STATUS OF ASSISTANCE FROM GTZ 

35. GTZ presented updates on their key activities from 2007 to present, namely-:  (i) formulating the BIMP-EAGA FC legalization agreements, proposed institutional set up and outlines of operational manuals; (ii) organizing the Study Tour to the Baltic Sea States for the BIMP-EAGA Senior Officials in May 2007 and October 2008 for international best practices in setting up sub-regional secretariat and sub-regional cooperation; (iii) creating sub-regional value chains in palm oil, seaweeds, Halal products and tourism; (iv) developing of the BEBC Handbook and Directory 2008; and, iv) accelerating implementation of relevant ASEAN agreements in BIMP-EAGA through drafting and finalizing of the MoU on Cross-Border Movement of Commercial Buses and Coaches, MoU on Establishing and Promoting Efficient and Integrated Sea Linkages, and MoU on Cross-border Transport of Goods.  GTZ also presented its project goal and targets for 2009 to 2011, focusing on organizational development for the BIMP-EAGA FC, support for value chain creations and private sector involvement and dialogue about strategies and structures in BIMP-EAGA with Governments, LGUs, ASEAN and ADB. A copy of the report appears as Annex S.
36. During the discussion, the following were raised and noted:
36.1 Malaysia thanked GTZ for their assistance and agreed that projects and activities undertaken for EAGA have resulted in tangible outcomes. For regular and greater participation of SOM and other key EAGA players, Malaysia recommended that the Info/Study Tour to Europe should be institutionalized and be part of the EAGA annual calendar.

36.2 Brunei Darussalam looked forward to GTZ’s continued assistance in the implementation of the action plan in the roadmap. Brunei Darussalam highlighted that the value chain approach should look into the resource mobilization component.
36.3 Philippines would like to see more interaction with the BEBC and private sector in particular in the value chain core groups. There should be greater interface and integration of technical assistance among GTZ and other EAGA strategic partners. The institutionalization of dialogues among partners will be useful for this. On GTZ’s support for 2009-2011, the Philippines looked forward to further details on the timelines for the projects and activities.
36.4 BIMP-EAGA FC noted that both GTZ and ADB are providing assistance in the development of CBET in EAGA. Thus, BIMP-EAGA FC requested for further clarifications on how GTZ and ADB can complement and integrate their initiatives. GTZ explained that CBET is part of the larger tourism value chain and it will coordinate with ADB in providing assistance in this area.

36.5 The Meeting thanked GTZ for its technical assistance and commended that GTZ’s assistance had so far resulted in visible positive outcomes and impacts.  The Meeting supported the project goals and targets of GTZ for 2009-2011.  
XIII. DISCUSSION ON MATTERS/ ISSUES TO BE RAISED DURING THE 4TH BIMP-EAGA SUMMIT, INCLUDING THE TECHNICAL AND ADMINISTRATIVE PREPARATIONS 

37. The Meeting was informed that the 5th BIMP-EAGA Summit will be held in Chiang Mai, Thailand on 15 December 2008.  
38. Indonesia further informed the Meeting that the proposed Summit attendance shall be 1+1+7 (Head of State+BIMP-EAGA Signing Minister+country-nominated delegates).
39. Indonesia informed the group that they will be hosting a Leaders’ Summit Preparatory Meeting for BIMP-EAGA on 20 November 2008 in Jakarta, Indonesia. The Senior Officials and National Secretariats of BIMP-EAGA are expected to attend the meeting.
XIV. OTHERS MATTERS


Date and Venue of the 18th SOM/14th MM
40. Brunei Darussalam informed the Meeting that they will host the 18th SOM/14th MM in Bandar Seri Begawan, tentatively in October, 2009. The date and venue of the meeting will be confirmed later.
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