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2nd Senior Officials Consultation between BIMP-EAGA and Japan 

5th November 2008

Makassar, South Sulawesi, Indonesia
I. INTRODUCTION

1. The 2nd Senior Officials Consultation between BIMP-EAGA and Japan was held on 5th November 2008 at Clarion Hotel, Makassar, South Sulawesi, Indonesia. The meeting was attended by officials from BIMP-EAGA and Japan, the BIMP-EAGA Business Council (BEBC) and BIMP-EAGA Facilitation Centre (BIMP-FC). The meeting was chaired by Undersecretary Merly Cruz, Philippines Senior Officials and co-chaired by Mr. Hiroshi Ishikawa, Director, Second South East Asia Division, Ministry of Foreign Affairs, Japan.
II. WELCOME REMARKS

2. USec. Merly Cruz welcomed Mr. Ishikawa and his delegation to the 2nd Senior Officials Consultation between BIMP-EAGA and Japan. 
3. Mr. Ishikawa, in his welcoming remarks extended his sincere thanks and appreciation to the Republic of Indonesia for hosting the meeting and for the warm welcome accorded to him and his delegation. 

III. BUSINESS ARRANGEMENTS

4. The Meeting considered and adopted the agenda which appears as Annex A.
IV
DISCUSSION AND AGREEMENTS:
Strengthening Cooperation between BIMP-EAGA and Japan (FC)

5. BIMP-EAGA FC presented the proposed areas of cooperation between BIMP-EAGA and Japan as follows:

5.1 The areas identified in Transport, Infrastructure and ICT are (i) Feasibility studies on improving intermodal transport infrastructure and services in EAGA; (ii) technical assistance to improve facilities at selected EAGA priority airports and sea ports; and (iii) technical assistance in developing an EAGA rink to improve and integrate telecommunications across EAGA and between EAGA and the rest of the world.
5.2 For the areas of cooperation in Natural Resources Development are (i) Technical assistance for a study to identify, develop and help implement sustainable fisheries, mariculture and aquaculture development and management projects; (ii) Technical assistance for the establishment of seaweed seedling banks in EAGA; (iii) Feasibility study on establishing integrated coconut processing facilities in EAGA; (iv) technical assistance in bio-mass and waste treatment and recovery systems for palm oil; (v) Study on the impact of climate change on EAGA’s food security and biodiversity; (vi) Technical assistance for enhancement of disaster management programs in EAGA and development of subregional cooperation in disaster management and emergency response; and (vii) Feasibility studies on the Sarawak-West Kalimantan Power Interconnection and Sarawak-Brunei Power Interconnection. 
5.3 The areas of cooperation in tourism development are (i) Technical assistance in implementing and expanding on the recommendations of the 2007 AJC study in promoting EAGA among the Japanese tourist market; (ii) Technical assistance in developing community-based ecotourism projects/ destinations in EAGA geared towards the Japanese as well as other international markets; (iii) Technical assistance in developing EAGA craft tourism focusing on the Japanese market; and (iv) Establish “Sister Cities” between cities in BIMP-EAGA and cities in Japan to promote culture linkages.

5.4 The areas of cooperation in trade and investment promotion are (i) Conduct EAGA Trade and Investment Promotion Seminars in key Japanese cities; (ii) Technical assistance in organizing exchange missions between Japanese and EAGA business groups; (iii) Technical assistance in conducting a market study on expansion of export of EAGA products; and (v) Technical assistance in HRD and capacity building programs


5.5
The proposal paper of BIMP-EAGA for Japan appears as 


Annex B.
6. In response to the areas of cooperation identified by BIMP-EAGA, Japan proposed for three projects to realize the BIMP-EAGA Cooperation Project.

6.1 BIMP-EAGA Tourism Development: BIMP-EAGA tourism promotion package drafted by ASEAN-Japan Center, which includes preparation of Japanese promotion materials and participation to JATA Fair in September 2009. The proposal is under the consideration by BIMP-EAGA Tourism Cluster which is led by Malaysia. In this regard, Japan is requesting for the BIMP-EAGA SOM to accelerate the consideration by the Tourism Cluster. 
6.2 Japan highlighted that if BIMP-EAGA wishes to apply for the Japan ASEAN Integration Fund (JAIF), consent from the ASEAN 10 countries is necessary for approval. Japan suggested that BIMP countries and Japan will have to seek the approval of the other ASEAN countries to approve the project. 
6.3 Sustainable Fisheries and Aquaculture Development in BIMP-EAGA region: In the area of sustainable fisheries and aquaculture developments in BIMP-EAGA region, Japan is requesting the assistance from Southeast Asian Fisheries Development Center (SEAFDEC) to draft concrete proposal, taking into consideration the requests from BIMP-EAGA countries. The Embassy of Japan and Embassy of Indonesia in Thailand will jointly be requesting SEAFDEC Headquarters in Bangkok to assist in the drafting of the proposal.  
6.4 BIMP-EAGA Youth Exchange: A short-term youth exchange program for the local government officials in charge of FDI promotion or SME developments and young leaders of Chamber of Commerce is being proposed by Japan.
6.5 The non-paper of Japan on the 3 projects appears as Annex C.  Japan would like to have the contact or focal points for the three projects. 
7. The BIMP-EAGA thanked Japan for their proposed projects. In response to the request of Japan for contact points for each of the projects, the Meeting agreed and designated the Chairman of Joint Tourism Development Cluster, which is Malaysia, as the focal point for the BIMP-EAGA Tourism Development project. The Chair of the Natural Resources Development Cluster from Indonesia will be the focal point for the Sustainable Fisheries and Aquaculture Development in BIMP-EAGA region and the BIMP-EAGA Facilitation Center will be the focal point for the BIMP-EAGA Youth Exchange Program.
8. The Meeting noted that in order for BIMP-EAGA to apply for the JAIF, approval from the ASEAN 10 is required. In this regard, BIMP-EAGA inquired to Japan on  the possibility for BIMP-EAGA to get its project approved by the ASEAN 10. 
9. It was highlighted that BIMP-EAGA is separate from ASEAN and that BIMP-EAGA has a different reporting mechanism as it does not report to the ASEAN Senior Economic Officials Meeting (SEOM) but to the BIMP-EAGA Senior Officials Meeting and Ministers Meeting and subsequently to the Leaders during the BIMP-EAGA Summit.
10. The Meeting proposed for Brunei Darussalam who attends SEOM, as well as Japan to support the project proposals from EAGA when it is presented to the meeting.  
11. Japan welcomed any request or inputs from BIMP-EAGA on the proposed projects by the end of November 2008. 
12. The Meeting noted that BIMP-EAGA presented quite a number of projects proposal, however only three has been considered by Japan. In this regard, BIMP-EAGA requested Japan to consider expanding their assistance to other areas as well and not confining to the 3 projects. In response to BIMP-EAGA, Japan emphasized that they are taking a step-by-step approach and would like to see a tangible outcome. As for the proposed areas of cooperation identified by BIMP-EAGA, Japan would like to do further study on the projects.
Presentation on the Community-Based Eco-Tourism Conference

13. The Vice-Chairman of BIMP-EAGA Business Council presented the outcome of the BIMP-EAGA Community-Base Eco-Tourism (CBET) Conference which was held on 30 October – 1 November, 2008 at Manado, North Sulawesi, Indonesia. The conference aimed to raise awareness of local governments and communities on the benefits of public-private partnerships in CBET development and its impact on local economies. BEBC is requesting on the possibility for the development of CBET to be included in the tourism development assistance to be provided by Japan.
Presentation on Economic Research Institute for ASEAN and East Asia (ERIA)
14. The Executive Director of ERIA, Hidetoshi Mishimura,  presented the objective of the establishment of ERIA and the assistance that ERIA can provide to BIMP-EAGA. ERIA have identified the following three pillars of policy research agenda: (i) deepening economic integration, (ii) narrowing development gaps, and (iii) sustainable economic development. One of the projects identified is the East Asia Industrial Corridor (EAIC) which will support to accelerate ongoing wider-regional, cross-border comprehensive development plans that create ample job opportunities and narrow economic gaps within the region. ERIA is proposing to conduct a BIMP-EAGA Investment Forum.
15. With regards to the EAIC, Malaysia highlighted that there are existing corridors development within BIMP-EAGA, and other sub-regional groupings such as IMT-GT. Malaysia sought clarification whether this is can be considered under the EAIC project.  
16. Clarification was also sought on the areas of assistance to EAGA in promoting trade and investment. In response, ERIA explained that they can provide assistance to map out investor-friendly project package with financial analysis and promotion measures, such as tax incentive and required compliances.
17. BEBC thanked ERIA on their proposal to conduct the BIMP-EAGA Investment Forum. In this regard, BEBC is proposing to collaborate with ERIA on the conduct of the BIMP-EAGA Investment Forum to be held in 2009, possibly to be held back-to-back with the 18th SOM/14th MM at Brunei Darussalam. 

18. Brunei Darussalam as the host for 18th SOM, in principle agreed for the conduct of the BIMP-EAGA Investment Forum to be held back-to-back with the SOM/MM.   

19. On the cooperation between BEBC and the Japan Chamber of Commerce, Japan highlighted that Japanese businessmen are rather cautious on this matter. It was also highlighted that there is already existing bilateral cooperation between the respective BIMP countries and Japan businessmen. It was further proposed that through the BIMP-EAGA Youth Exchange Program, the young businessmen from BIMP-EAGA can be invited to be part of the program and this will provide the opportunity to network with the businessmen from Japan. 
20. Japan informed the Meeting that the proposed Japan Regional Cooperation Fund does not exist, therefore is not able to provide the information required. 

21. In this regard, the Meeting requested Japan to inform BIMP-EAGA what other funds that BIMP-EAGA can apply. The Meeting was informed of the two available funds namely (i) Japan Solidarity Fund; and (ii) Japan Fund of Asian Development Bank.

Date and venue of the next BIMP-EAGA-Japan consultation /SOM

13.
The meeting agreed that the Senior Officials Consultation between BIMP-EAGA and Japan will be held once a year preferably back-to-back with the BIMP-EAGA SOM/MM. However, it was agreed that  special meetings can also be held if and when there is a need. The date of the Senior Officials Consultation between BIMP-EAGA and Japan will be confirmed at a later date.
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